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Financing the energy transition
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Energy transition is capital intensive
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Utilities are no longer local LCPDelta

Nor capital rich

Germany hands $15 bln bailout to Uniper
after Russian gas hit

By Christoph Steitz, Essi Lehto and Holger Hansen

France to pay nearly €10bn to fully
nationalise EDF

Government seeks to shore up d icenergy lies amid
European crisis

stabilization period, and it]

[#E Summary @ Companies

The Great European Energy Market
Bailout Is Only Getting Started

= Nations are realizing energy security can’t be left to markets
= ‘Only the beginning of growing government intervention’

* Government to take 30% stake in Uniper

* Uniper risked

due to dwindli ies, high prices
* Uniper can pass higher gas costs to consumers
 Uniper shares plunge to record low

* Scholz promises help to households to offset rising energy bills

M:

O Shares in EDF jumped 15% on news of the government plan. Photograph: Johanna An

FRANKFURT/HELSINKI/BERLIN, July 22 (Reuters) - The German government Geron/Reuters —

The French government is poised to pay nearly €10bn (£8.5bn) to fully Doy

nationalise EDF as ministers attempt to tackle the European energy crisis. B
The French finance ministry said on Tuesday it had offered €9.7bn or €12a

share to buy the 16% of debt-laden EDF it does not already own. °
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Consumer nvestment in supply side LCPDelta

Share of generation
offsets energy bill

oo e
288

Investment in shares
of co-operative society

Co-operative invests
in and owns the asset
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Crowdfunding
investment in
company

Provides management
services to co-operative
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Here come the banks

‘LCPDelta

One to many approach brings different challenges

Typical Bank Asset Portfolio

Green Assets

Non-green Assets

A 7-year lease taken out on a dirty asset here will |
still be in the portfolic in 2030. This puts pressure
on banks to plan and go green early.
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" Many individual targets here, e.g.,

+ HSBC committing $750Billion to $1Trillion
in green finance and reducing emissions
intensity from utility sector by 75%

» Credit Agricole exit from coal sector in EU
+ Half of NatWest UK mortgage book @ EPC
level C

2019

From Renovation Loans
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Bank Bank loan Energy Bill savings
efficiency
project
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Repayments

SMART ENERGY SUMMIT 2023
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Householder

... to Green Mortgages

nergy bills are >= increase

n mortgage repayments €s spent
here

Foal: Ensure Savings on

Leads

€s saved

Energy compan:
here o pany Increased Mortgage

~ ~ mortgage | including extra
repayments cash for green
H (possibly at upgrade
discounted 7/ Installer (can be
V\ :

rate) energy company or
SME /| tradespeople)

Reduced )
energy bill Payment

— for work__ /
NO=
Reduced- S
energy N

payments

nergy
efficiency
measures

—

Householder

* Lower interest rates, higher value and conversion
than standard mortgages or renovation loans

« Fewer defaults due to better credit rating and
attitude to repayments
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Where do energy companies fit in?
Traditional providers of capital are incapable of replicating previous approaches

Crowding in investment...

* From consumers to generation oal: Ensure Savings on Bank
nergy bills are >= increase Z o _

L. n mortgage repayments €s spent 1 I

. From banks to efficiency here |@|
—: Loads Assess options
..reduces energy company revenue €s saved /
here| Energy company
Increased Mortgage

mortgage including extra

~
repayments cash for green
H (p_ossibly at upgrade
discounted ” Installer (can be !
"

Reduced rate) energy company or

But local optimization can bring system N 5%"‘" Ferment SWE ftradespeople
0 7S _

Underwrite
installations

benefits sEm Reduced

energy
= T¢ payments

. Less expenditure on networks Dynamic tarffs
. Less central generation
. Lower balancing costs o

= Heatpmps
..uniquely accessible to consumer | \

energy resources

s “lﬂII’I
e ——
TSO services DSO services

SMART ENERGY SUMMIT 2023



‘LCPDelta




	Default Section
	Slide 1: Financing the energy transition
	Slide 2: Energy transition is capital intensive 
	Slide 3: Utilities are no longer local
	Slide 4: Consumer investment in supply side
	Slide 5: Here come the banks
	Slide 6: Where do energy companies fit in?
	Slide 7


